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9. An increase in investment of 400 billion FCFA results in the

1. Which of the following represénts a positive statement? " following chain of increases in spending: 400 billion FCFA +

A) Unemployment ought to be low in Cameroon.
B) Salaries should be increased in Cameroon.

320 biltion FCFA + 256 billion FCFA +..What is the vaiue of
the marginal propensity to save?

C) Taxes have to be reduced given the high cost of living. A) 0.2
D) Government spending is very low in Africa. . B) 0.8
2. In which economic system is consumer sovereignty a -C) 04.

characteristic? - D) 0.5.

A) Laissez faire economic system.

__-Question 10 is based on Table 2. (Figures are in million FCFA)

B) Planned economic systen. Table2 ivin s ceny oo o
C) Communist economic system. Gross Domestic Product at Market Prices | 2,000
D) Mixed economic system. Property income paid abroad : 60
3. A divergent cobweb occurs when the price elasticity of Property income from abroad 40
demand for the good is: | Indirect taxes N 80
A) greater than the price elasticity of supply. | Subsidies ] 20
_ B) less than the price elasticity of supply. [pCapitalstock 800

C) equal to the price elasticity of supply.

10. If depreciatiGimis at a rate of 10% per annum, what is the

D) less than or equal to the price elasticity of supply. B value of depreciation? SEnRes 4

4. Given that the demand and supply fungtions are Agrig940anillion FCFA. ' : N T
Qd=60-5P, where Qd is quantity demanded and B) 1,140 million FCI A, 5
Qs=20+3P, where Qs is the quantity supplied. What is the C) 80 millien¥¥CFA.

quantity demanded at the equilibrium price?

D) 200 million FCRAR

_A) 20 units. 11, Gonsumer surplus is equal te tofal utility minus:
B) 35 units. i ! A) price.
C) 26 units. | B). total expenditure:
D) 38 units. Ny AN C) margipal utility.

5 Which of the following is 4 ‘eharacteristic of @ Customs
Union but not that of a Free Tsade Area?

A) Common external tariff.

B) Common currency.

C) Abolition of tariffs among m@iber States.,,

D) Abolition of import quotas among member states.

6. The average price of a basket of sonds in .aa economy
increased from 8,000 FCFA fa 2022 to 12,000 FCFA in
2023. What is the value of the Retail Price Index in 20237

D) averageutility. -
124Accofdinggto the Quantity Fhegry of money equation, i
the velogity ¢f circulation and outhlt are constant, an Ncreas.
in fnoney stpply will leaddo a S

_ A) less than propogidfiate incéase in pricc.”
B) greaterpteportionate ingr@ase in price.

PIGYNESS than propostignafe deereasg in price.

D) proporticaatelinerease in pricy. o
Question 13 is based on Tabl¢ 3. Figures are in milii:

_A) 600. FCFA

B) 400. ‘Table 3

Cy 150. Disposable. income 1,500

D) 100. - Direct {axes . 150

7. Which of the following is an example of 2 preventive Soctal Insurance contributions : 100
check to control population growth as proposed by Rev. | Savings 1 200
Thomas Malthus? Meet us at Ondiktribed profits 1750

A) Earth quakes. ' e

B) Drought. 13. What is the value of Gross National Product?

C) Flood. A A) 1,800 million FCFA.

D) Chastity. B) 2,200 million FCFA.

Question 8 is based on Table 1 that gives information
about the population and output of an imaginary economy.

C) 1,400 million FCFA.
D) 1,900 million FCFA.

Table 1 14 What does the slope of a consumption function meastire
Population(Millions) | Output per head(Millions of tons) A) Average propensity to consume.
50 6.4 B) Change in consumption.
70 4.42 C) Change in the rate of consumption.
%0 3.61 _ D) Marginal propensity to consume. o
100 375 15. Which of the following functions shows what househo:

=
8. What is the total output produced at the optimum

do with their disposable incomes (Y*)?

population level? A) Y= CH.
A) 375 million tons. B) Y! =C+I+G
B) 325 million tons. C) Y4 =CH4M.
C) 310 million tons. D) Y4=C+S
D) 320 million tons. _
VI Si t Wﬁ%}ﬁfﬁ%ﬁ&ﬁf?}&ﬁﬁé7?5&?31}'2‘3""’"" """""" s T T S
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Question 16 is based on Table 4
Table 4

Ye | Money Price | Real Population Real NI per
ar | Nlgnillio | Index | Ni(millio | (million} | capita(FCFA)
n FCFA) . n FCFA) :
1 |2 100 | 6,000 5 1,200
2 7.875 105 | R 6 1250
16. What is the value of Z in Table 4? I

A) 4,800 million FCFA.

B) 6,000 million FCFA.

C) 826,875 million FCFA.

D) 30,000 million FCFA.

17. A National Income Statistician can convert Gross Domestic
Product at market prices to Total Domestic Expenditure at
market prices by adding: .

A} imports and subtracting exports.

B) exports and subtracting imports.

C) indirect taxes and subtracting subsidies.

D) subsidies and subtracting indirect taxes.

Question 18 is based on Figure 1.
Figure |

AMD
Milliod FCFA

bay
£l

Nattonal Income

. Millioft FCEA
i8. The distance ab on F;Qw& 1 represents the

4) aggregate demand gap
B) inflationary gap.
C} saving gap.
T} deflationary gap.
J; A change in national income, seneratsd by a chang& in
investment is known as
A) investment multiplier.
3} income multiplier.
C) marginal propensity to invest.
D) induced invesiment.

24. A perfectly competitive firm is producing where marginal
cost equals marginal revenue. WhaI should it do to
maximize profit?

OPTIGN | PRICE OUTPU'T !

A Reduce Keep unchanged
B Keep unchanged Keep unchanged
C Increase Increase

D Reduce Increase

25.Which of the following assets of a commercial bank is
used to settle interbank debis?
A} Money at call and short notice.
B) Balances at the central bank.
C) Advanués to customers.
D) Special deposits.
26. if reserve requiiements are decreased, what will happen ©
the money multiplier and the supply of money?

20, Which of the following curves is NOT ;i;bjf:ct |
Meet us at www

of diminishing returns?

A1 MC curve. >
EY AC curve.

C) AFC curve.

D) AVC curve,

21, Rising MC results from:
A falling marginal product.
B} rising total product.

() rising total cost.

I} falling fixed cost.

22 When a firm operates with excess capacity

4} it must be a competitive firm,

B) it must be 2 monopolistically competitive firm.
C '} additional production will raise the ATC.

1) additional production will lower the AFC.

The average fixed costs of producing 2 units of a good is 4,800
“m*q and the total cost is 19,600 FCFA. What is the fotal
variable cost of producing 2 units?
A} 14,800 FCFA. .
3 10,000 FCFA.
L,'} %,600 FCFA.
£ 9,800 FCFA.

TRU/RPI §725/P 1IMOCK 2023

| OPTION | Money multiplier | Supply of money
(A Decrease Increase
i Decrease Decrease
€ . Increase Increase
D % Increase decrease
Whatis the basis ofdemand in Economics?
A) Price. :
BYTheome.
C) Utility.
] ﬂ}ou&ih}

28. UnemplOviment cat 'e**d bw p.wslca] and mental dlsabllrty
is Kfiowf as { ¥
A) frictional inemployigent.,
B) 6pen unemployment.
"} esidlig! unemploymepf
¥iiseagonai uﬂ{"l‘f'pf{‘_.p_m“ﬂi

"’f‘ When total phfeical preduct is at.a maximum, marginal
physical pee@tct is w
Ageonsiant. ‘
B) zero,
C) increasing. -
D) negative..

30. A it is said to b€ experiencing increasing returns to
scale if for exagple it increases its input by 20 % and its
output increases by

A} 30,060

B) 15 %.
Q) 20%

abstiag.com

31, when income elasticity of demand for a good is greater
then 1, such a good is said to be
A} luxurious
B) giffen.
C) normal.
D) inferior.
32. The government grants a subsidy of 1,200 FCFA per bag
of rice and as a result, the price of rice falls by 300 FCFA.
If the price elasticity of supply for rice is 1.5, what is the
price elasticity of demand for rice?
A) 1.5.
B)3.
Q) 6.
D) 4.5.
33. Tax burden refers to:
A) who finally pays the tax.
B) the amount paid as tax.
() the object that is taxed.
D) the amount of tax paid by the producer.
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34. A progressive tax is:one that: _
A) redistributes income in favour of the rich.
B) decreases progressively as income increases.
C) imposes a greater burden on the rich than the poor.
D) the tax rate increases as income falls,
Question 35 is based on the following National Debt figures
of country X: National debt= 64 million FCFA
. External debt=28 million FCFA
Internal debt =36 million FCFA
35. What fraction of the Natidnai debi constitutes a real
burden to this country?

.

A) 28 %.
B) 56.25 %.
C) 77.78 %. PR
D) 43.75 %. : ——
Question 36 is based on Table 34 =
Table 5 o s g %, -

“Fransaction | -Milifoll FCEA

Net transactions ¥ -200

-Services ~90

Visibie imports 4 2620

{ Interest and profifs | 2560

Transfers > 50

Visible expods” | 2830

36. What is the valua/@fihe balance oftrade?

A) 210 million FCFA

B) 50 million FCFA,

C) 60 million FCFA|

D) 150 million FCFAL

37. A rise in the price of ‘one currengypis.icrms of another
currency is referred to as:

A) deteriorating terms ‘of frade.

B) appreciation of the ciureney.

C) revaluation of the curreney’

D) favourabls terms of trade.

is 1 dci!ar‘d’?S FCFA, how
15 dollars?

A) 4,900 FCFA.

B) 4,600 FCFA

C) 7,125 FCFA.

D) 4,725 FCFA.

Question 39 is based on Table 6.Study the table and answer
the question that follows.

Meet us at www

Table 6 j
Country | Coffee(units) | Wine |
A 100 50
B 200 40
Total 300 90

39. What is the domestic opportunity cost of producing one
unit of coffee in country B?

A) 0.5 unit of wine.

B) 2 units of wine.

C) 5 units of wine.

D) 0.2 unit of wine.

40) A continuing reduction in the share of manufacturing in
national output is called:

A) negative economic growth.

B) balance of payments deficit.

C) deindustrialization

D) industrial inertia.

chh F(,rA 1[1 a
Cameroonian need to buy a phone fron‘ the U.S Th:i’ coste

41) Income does not fall to zero when an economy is in
' recession because:

A) the deflationary gap reduces..

B) demand is still sustained at low levels.

C) there is a rise in national debt.

D) there is a rise in foreign aid.

42. When all resources in an economy are used in in
production of goods and services, this is known as:
A) economic growth,
B) cquilibrium income situation.
C) economic development.
D) full einployment.
43 Potential growth takes place in an economy when:
A) there is an increase in production
Bjytax rates are generally reduced on basic necessities.
C) thereyis an increase in the productive capacity. -
D) there is deguate distribution of output to citizens.
AduAn industrialaction wherein workers carry ‘out only task
specifieally menfigned in their job descriptions is called
AY lockout.
B) picketing.
Cipoverfime bans
D) w to rules
45. Phe demand for [abgur is described as derived because:
A labour can only be hired. -
B) labour is a humagfagtor of production.
C)its demand depgnds on the demand for its output.
D) the demand for its sutput depends on its demand.

46, F—I vh inteBst is .:sxzaliy charged for long term loans becz
of wlle'

P marketabiligfloffhe lpans.

B) creditwithiness of fhe borrower.

£ kmgthy and compligated processing procedures.

D) greater risk of default by the borrower.

7TH: mixed ecopfmic system is considered as a brldge

between theg@pitalist and the command economies because
A) there isgfivate and public ownership of some resources in
B) the profit motive exists in both economic systems.
C) the role of government is limited in both.

L) meyihgoods in both are provided by the state.

~2%. The branch of Economics which studies the behaviour of
individual economic agents is called:

Aj atioceonomics.

B) microeconomics.

C) positive economics.

D) normative economics.

49 If a company raises more of its capital from ordmary sha:
than from debentures and preferences shares; then the
company’s capital structure

A) shows that it will make profit.

B) shows that it is likely to make losses.

C) is lowly geared.

D) is highly gearsd.

50. Which of the following groups has the first claim on the
assets of a company in the event of liquidation?

A) Voting shareholders

B) Debenture holders.

C) Participating sharcholders.

) Non-voting ordinary shareholders.
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